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	Work Stream 6 meeting – 17 December 2013

	Minutes from meeting of Smart Grid Forum WS6 on Thursday 28 November 2013
	From
	Keavy
	04 January 2013

	
	Date and time of Meeting
	17 December, 14:30 – 17:00 
	

	
	Location
	Ofgem
	



Present
	British Gas 
	Tabish Khan (TK)

	Electralink
	Gavin Jones (GJ)

	Electricity Storage Network
	Anthony Price (AP)

	Electricity Storage Network
	Jill Cainey (JC)

	Element Energy
	Ian Walker (IW)

	Engage Consulting
	Andrew Neves (AN)

	National Grid
	Alice Etheridge (AE)

	Ofgem
	Dora Guzeleva (DG)

	Ofgem
	Mark Askew (MA)

	Ofgem
	Keavy Larkin (KL)

	Ofgem
	James Goldsack (JG)

	Ofgem (Smarter Markets)
	Chiara Redaelli (CR)

	Ofgem (Smarter Markets)
	Grant McEachran (GM) [teleconference]

	Ofgem (Smarter Markets)
	Robyn Daniell (RD)

	Ofgem (Distribution Charging)
	Bethany Hanna (BH)

	Open Energi
	Joe Warren (JoW)

	UKPN
	Adriana Laguna (AL)

	SPEN
	Euan Norris (EN)

	SSE
	Brian Shewan (BS)

	SSE
	Jenny Rogers (JR) [teleconference]

	Sustainability First
	Judith Ward (JuW)

	WPD
	Nigel Turvey (NT)

	


Apologies
Rob McNamara (SmartGrid GB), Chris Allen (Elexon), Tim Newton (E.ON), Chris Welby (Good Energy), Sara Bell (UKRDA), Andrew Spencer (Northern Powergrid), Roger Hey (WPD), Brian Davison (OLEV), Chris Harris (Npower), Yselkla Farmer (BEAMA)
Due to time constraints the order of the agenda was changed. 
Review of minutes from last meeting
The minutes from the last meeting were reviewed and approved. A number of actions from the last meeting were carried forward. JR, EN and BS agreed to complete a table on DSO role, based on learning from the LCNF projects and to submit it to Ofgem. This, and the other actions carried forward are listed below:
	Action
	Person –By

	Domestic and I&C/DG Options Matrices

	To provide comments on the updated options matrices
	All – by 20th Dec

	Role of DSO

	Complete table on DSO roles (based on learning from LCNF projects)
	All – by 20th Dec

	Ofgem to provide more clarification on request for members to set out current obligations and responsibilities of DNOs, TOs and the SO
	JG – 20th December

	Set out the current obligations and responsibilities of DNOs, TOs and the SO
	National Grid/DNOs by next meeting



Forward Programme 
RD gave an update on the Smarter Markets consultation on a way forward for DSR.  This work gathered stakeholders’ views on the potential challenges around DSR. It was concluded from this consultation that a new market model is not yet needed, however there is an urgent need to develop a DSR framework within existing market arrangements. This framework will be developed to formalise how different parties interact within the existing market model and to improve practices and decision making across the value chain. The Smarter Markets team will work closely with the Distribution Policy Team on this framework. The development of this framework will be a joint project between Smarter Markets and Distribution Policy. 
This work will build on the work already underway by Work Stream 6 (WS6) in developing a detailed assessment of the regulatory arrangements for DSR, in parallel with the work on commercial arrangements, from April onwards. WS6 will be the main stakeholder vehicle for this project. RD/MA noted that by merging this work with WS6, key learning from the LCNF will be captured. JW asked the team how the consumer considerations will feed into this project. RD answered that implications for consumers will be considered throughout the project.
MA updated the group on the work plan for WS6 through to March. Stage 1, to develop potential options through which smart grids can engage with customers has been completed through the development of the group’s Options Paper. Stage 2, ‘to set out options for roles and relationships required for each party in the value chain (DNOs TOs, system operators, suppliers, aggregators and customers) to implement each option in the most efficient manner’ is in progress. The work stream is currently defining the requirements of each option and mapping roles and responsibilities to parties. This work will be reflected in the report that will be sent to the Smart Grid Forum (SGF) in April. MA then provided an outline of the work that will be done by the work stream from now until March:
· Complete requirements matrices – early January (all to contribute)
· Scope out stages of a DSO role – early January (DNOs to lead)
· Map detailed requirements and industry parties’ roles and responsibilities – February (all to contribute)
· Produce paper on how storage sits within the regulatory and commercial framework – February (all to contribute)
· Revise Options paper and include detailed requirements and roles and responsibilities – March (Ofgem to lead)
· WS6 to comment on revised paper – March/April
· Submit Paper to SGF along with summary of next year work programme – April

Where possible, the Work Stream will try to broaden its focus between now and April, in preparation for the wide scope from April onwards.
Updates 
DSR Network Forum
5.1 AE reported that there are no updates from LM available at this time, other than that the report will be finalised in February. MA requested that the group be updated on the content of the report at the next meeting. AE took this action.
	Action
	Person –By

	Update the group on highlights of report from DSR Network Forum
	AE – by next meeting



MIG delinking group
5.2 EN updated the group that there are two change proposals currently being looked at, one on voltage level tariffs, and the other on discrepancies between half hourly and non-half hourly tariffs. EN’s view was that this work would not conflict with the work of WS6. BH updated the group that the DCUSA panel has put out a contract for a consultant to undertake analyses of modification proposals. However, as this process has taken six months, implementation of the two change proposals will only begin in 2015. 
5.3 JuW asked for confirmation from the group that the changes will be low cost to implement and that these changes will not lock-in progress in a particular direction. BH took an action to seek these assurances from the MIG group. BH will update the group in the New Year.
	Action
	Person –By

	To obtain information on the costs going forward and assurances from group that any changes will avoid  locking in that solution on an enduring basis
	BH – Subsequent meetings



Transitioning the RTS into smart grid arrangements
KL presented to the group on the subject of the current Radio Tele-Switching (RTS) arrangements and how they may need to be transitioned into smart grid arrangements once the RTS signal is decommissioned. The current RTS System was introduced in the early 80’s by the Central Electricity Generating Board. The system uses the BBC’s long wave Radio 4 service infrastructure through which tele-switched meters receive signals that allow for remote load control. The system relies on a complex chain of messaging, rules and contractual agreements among several agents. In some geographic locations RTS is used to help manage network loading. It enables the creation of a variety of switching times to avoid surges of demand and provides DNOs with an additional tool to meet security of supply obligations, especially in remote and isolated areas. 
KL stated that types of load and load management have been relatively static over the last 20 years, however new technologies, demand and generation will bring new network challenges. The use of RTS has enabled DNOs to avoid significant network reinforcement as it has enabled network peak demand reduction by up to 25%. However this signal is due to be decommissioned in March of 2020. The cost of losing switching arrangements could be high. For example, SSEPD has indicated in a report by EATL that the cost could be £160m in the SHEPD licence area alone. Network concerns relate to maintaining the alignment of switching times and tariffs, the loss of diversity between switching times, the process for agreeing smart switching times and the management of the transition from the RTS to smart meters.
KL stated that in the short term, a DCUSA change is being looked at to maintain the current arrangements. However in the longer term suppliers and DNOs will need to work together to ensure that this functionality is reflected in future commercial and regulatory arrangements for smart grids. KL asked the group to think about whether the options WS6 has defined for smart grids reflect this functionality.
It was noted by TK that when switching to smart meters, customers may opt out of the remote switching arrangements available through the smart meter infrastructure through discontinuing the RTS. 
DG asked the group to think about what arrangements would be necessary for this functionality to continue beyond the smart meters role out and asked for volunteers from the group to pick this up. TK took an action to check with the suppliers representative on the SEC Panel to establish if they are looking at RTS transitional issue during the smart meter role-out. DG asked the group to think about whether this issue should sit within WS6, or whether there is a more appropriate group to look at it. Ofgem took an action to set up a scoping meeting with interested WS6 members to investigate how to take this work forward.  
	Action
	Person –By

	To arrange a scoping meeting with interested WS6 members to look at how to take the RTS issue forward.
	KL – by next meeting

	To check with the supplier representative on the SEC Panel to establish if they are looking at RTS transitional issues during the smart meter roll-out.
	TK – by next meeting

	To think about what group would be best placed to look at any remaining RTS issues
	All – by next meeting



Storage
The Elexon paper on storage was not presented as CA was unable to attend the meeting.
	Action
	Person –By

	To send comments on the Elexon paper to Ofgem who will collate and send them to CA
	All – 10th January


Storage Matrices
JC ran through her work on the Storage Matrices. JC noted that there is a lack of clarity as to whether storage is defined as generation or not. With regards to her previous action to circulate a letter from the EU Commission on the definition of storage, JC regretted that the letter has not yet been cleared for release. JC noted that ambiguity at EU level could flow down to GB level. JC noted that in order for investment in storage to be economic, it would be necessary to combine services across different parts of the system to make it cost effective and that this may present some contractual issues.   
AP took an action to arrange a call with AE to discuss the technical and provisions of scale issues that are relevant to options in the storage matrix. JC/AP took an action to amend the storage matrix to highlight specific barriers to storage.
	Action
	Person –By

	To arrange a call with AE to discuss the storage matrix
	AP/JC– by next meeting

	To amend the storage matrix to highlight where specific barriers to storage are
	AP/JC – by next meeting


JG presented slides on storage and the regulatory framework. JG asked the group for volunteers to pull together the views of WS6 on how storage fits into the current regulatory framework as a final deliverable by March. 
JG then recapped the discussion of the 11th November on storage. JG recapped that the Third package restrictions on DNOs engaging in supply, revenue sharing arrangements and De Minimis limits on non-regulated assets, all restrict a DNO’s use of storage. JG reiterated that DNOs taking and ‘spilling’ electricity at scale may have an impact on the market and that it may increase losses in some settlement periods and could impact on the balancing process and settlement, imposing costs on customers.
JG then reported on the outstanding issues that were not covered in the last discussion. JG asked whether the EU Third Package restriction on DNO’s ability to sell electricity is a barrier or a necessary constraint. It was noted that this constraint is reasonable to inhibit DNO involvement in the competitive market. He asked the group whether storage fits into the current balancing and settlement arrangements and how DNOs could use storage servuces without distorting the market. 
JG asked the group whether there are any potential market distortion issues that are worth discussing in the storage paper, what the impact of these are, and whether there are any ways that DNOs can own/operate storage without distorting the storage market.  GJ stated that it would need to be clear for what purposes DNOs were using storage. For example, its use in fault conditions (as with mobile generators) shouldn’t infringe on the regulations as there would be no financial transactions taking place.
GJ stated that so long as settlement is based on profile data rather than actual half hourly data, the use of storage will not impact on settlement. GJ offered to circulate an explanation of this idea to the group for comment.
	Action
	Person –By

	To draft a note on why charging and discharging storage devices might not need to be measured if there  is not universal HH settlement for all customers
	GJ – 10th January

	Suppliers and National Grid to comment on GJ’s draft paper/email
	Suppliers/National Grid – by next meeting



JG outlined what would be contained in the draft paper on how storage fits into the current regulatory arrangements (to be completed mid-February) and again called for volunteers to prepare this paper.
	Action
	Person –By

	To remove the point about planning from the Ofgem storage slides and subsequent paper
	JG – by next meeting



Distributed generator risks
JG presented his slides on distributed generator risks between DNO, distributed generators (DG) and distribution customers for flexible connections. It was noted at a previous session to discuss learning from Low Carbon Networks Fund projects that DNOs are not willing to take much risk. This discussion was to understand whether DNOs or distribution customers have any benefit from taking this risk.
In ‘extreme’ scenario 1, it is assumed that the DNO can curtail distributed generation (DG) when needed with no payments and no limits. The DNO takes no risk as it can curtail DG when necessary to manage network constraints. DUoS customers take no risk as there is no need to reinforce and no reduction in reliability. The DNO is able to provide some estimates of how often the DG customer will be curtailed, but there are no commitments to these estimates. The connecting DG customer takes all the risk and has to weigh up these risks against the benefits of a cheaper connection offer. EN commented that all DG customers should have the same principals of access to the network. NT stated that the same principle could be applied to demand customers.
In scenario 2, it is assumed that there is a limit on the number of curtailments, beyond which the DNO must pay a generator a guaranteed price for curtailment. Under this scenario, the DNO and DUoS customers will take some risk as they may have to make payments to the customer. JG asked the group to think about whether some risk should be allocated to the DNO and DUoS customers. JG asked what incentives or benefits there are to DUoS customers for taking this extra risk. It was noted that there is little incentive for DUoS customers to take that risk. 
	Action
	Person –By

	To forward thoughts to JG on benefits to DUoS customers of DNOs sharing some of the risks of constrained connection arrangements with generators
	All– by next meeting



Any other business
KL briefly updated the group on the alternative domestic options matrix developed by AS. 
	Action
	Person –By

	To circulate the alternative domestic options matrix with brief explanation of changes that have been made
	KL– 20th December

	To fill in comments in comments tab of new domestic options matrix and send to Keavy Larkin or Andrew Spencer
	All - by next meeting

	To collate all comment on the new domestic options matrix and to highlight the areas where there are differences of opinion
	AS – by next meeting


TK asked Ofgem to take an action to forward in advance the dates of the next meetings.
	Action
	Person –By

	[bookmark: _GoBack]To circulate dates of next meetings
	KL– 20th December




Date of next meeting
The next meeting will be held on the 21st January at 14.30. 
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