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Gas DN Sal es Consul tation

ClA remains to be convinced that the sale of Transco’ s gas

distribution networks will result in benefits to gas consuners.
We are unsure how rmuch can be gained from conparative regul ation
and how this will be passed through to end-users.

ClAis concerned with the pace at which reformis being
progressed, especially with respect to the exit reginme. W
request that any anmended business rules are assessed to ensure
that they are robust and non-discrimnatory. CIA I|ike nost of
the gas industry, believes that exit reformshould not be treated
as a 'gateway issue', although sone changes to the arrangenents
are inevitable.

We require assurance from O gemthat the new DN owners will not
conpromni se service or investnment to nake savi ngs.
W would like to see further detail on the conpensation which

could be offered to consunmers if the DN sales failed to produce
the antici pated benefits, for instance, the custonmer safety net.

C A Credenti al s

The CIAis the |l eading representative and enpl oyers’ body for the
UK chem cal industry, with 150 nmenbers at over 200 manufacturing
sites. Wthin its nenbership there are a significant nunber of
energy intensive - alongside smaller business - users of energy.

The chenical industry in the UK contributes over £5 billion
annually to the country’s bal ance of paynments froma gross out put
of over £46 billion. It accounts for 2% of UK GDP; 11% of

manuf acturing’ s gross val ue added; enploys sonme 230, 000 highly
skilled people directly and supports several hundred thousand

j obs throughout the economy nationwi de. It also provides a
contribution of alnmpst £5 billion to the UK national Governnent
and | ocal authorities and invests sonme £3.5 billion on R&D

The industry is one of the nost energy intensive sectors of the
econony accounting for 6% of the nation’s gas and electric
consunption, and is nmanufacturing's |argest consumer of energy at
22% In addition to its consunption of energy for fuel and power,
the industry uses energy as an essential feedstock for the start
of many chem cal processes, which add value to the basic raw
materials. The industry’'s annual conbined energy and feedstock
bill amounts to an estimated £2.5 billion.



e The Chenical industry is also heavily reliant on gas for it’s own
generation requirenents. A lot of this generation cones from
Combi ned Heat and Power Plants (CHP).



