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Innogy’s response to Ofgem’s The impact upon the Settlement Agreement for Scotland (SAS) – December 2002


This submission represents the views of Innogy plc, npower Ltd, Innogy Cogen Trading Ltd, npower Direct Ltd, npower Northern Ltd, npower Yorkshire Ltd.

1. We believe that SAS run-off provisions should be consistent with the approach used for the Pooling and Settlement Agreement run off.  This mechanism worked reasonably well.  It is understood by market participants and avoids the development of an alternative approach for the SAS.  We are therefore in favour of SAS run-off provisions being contained within the GB BSC.  The modification procedures contained within the England and Wales BSC, which it can be anticipated will be carried forward to the GB BSC, will allow removal of the provisions upon their redundancy.

2. We do not support the proposal to shorten the SAS reconciliation period.  We believe that the process should continue to run for the full duration.  Changing the basis of settlement could lead to an increase in disputes and impact on the settlement processes of market participants.  These could outweigh the anticipated savings.
3.  It is inconsistent that there is no time limit within the SAS for raising disputes unlike the P&SA and the BSC.  It is sensible to make the SAS provisions consistent with the BSC.

4. We support the proposal to recover the costs of the Scottish 1998 project from individual parties in proportion to the volumes traded in the six month period prior to BETTA Go-live.  

5. Similarly, the on-going operating costs during SAS run-off should be recovered from individual parties in proportion to the volumes traded in the six month period prior to BETTA Go-live

6. Of the two alternatives put forward post SAS run-off, we believe that it would be simpler and more effective that the SAS run-off arrangements should provide for termination at the end of run-off.
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