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Dear Patrick

RE: The Impact of BETTA upon the Settlement Agreement for Scotland (SAS)

Centrica are pleased to take this opportunity to comment on the impact of BETTA upon the Settlement Agreement for Scotland (SAS).  We have a number of comments on the consultation document that we discuss below.

SAS run-off 

Centrica’s preference would be to see certain relevant SAS provisions being carried forward as a supplement to the GB BSC.  These provisions should be removed after the completion of the SAS run-off procedure by an appropriate modification to the BSC.  In our view this would be a more efficient process than maintaining the SAS as a stand-alone document. 

The body responsible for the administration of the SAS run-off should be the GB BSCCo with assistance from SESL.  It would be appropriate to allow SESL to provide transitional support services for a period of up to six months.   We do not believe it would be efficient to appoint a new body to provide the transitional support services when the relevant expertise already exists within SESL and the England and Wales BSCCo.

Extent of reconciliation under SAS run-off  

Two proposals are suggested to have the final reconciliation at R3 (eight months after the trading day) or at RF (the normal 14-month period).  The pragmatic approach and the one which Centrica currently supports would be to finish reconciliation at R3, particularly in light of the predicted industry cost savings of around £1m and the apparent low risk to settlement.  However, in practice it may be prudent to leave reconciliation to RF.  Centrica believe further impact analysis needs to be undertaken to assess the full settlement impact of not settling at RF particularly if this results in significant materiality to industry parties.  We believe this work can only be effectively carried out centrally by SESL or Ofgem. 

Disputes under SAS run-off 

There have only been a small number of disputes raised to date.  We therefore agree that the suggestion by SESL of a period of two months in which disputes can be raised after 'final' reconciliation and a further two months for resolution seems sensible.  This approach may need to be revisited if the decision is made to use for R3 as 'final' reconciliation.  In this case it may be prudent to extend this initial two-month period to three or four months.

Recovery of costs  

Centrica’s initial view on cost recovery is that the costs related to SAS should be recovered through mechanisms within the GB BSC.  Furthermore, the SAS charges should only be applied to those benefiting from the new arrangement.  It does not seem appropriate that parties who have not been party to SAS should pick up these costs.  

Centrica consider the appropriate treatment for the recovery of 1998 Project Costs is to follow the methodology used in the BSC for the 1998 Pool costs. 

The above views are initial considerations and are contingent on the detail in the forthcoming consultation on the recovery of BETTA costs.  We look forward to being able to comment in more detail in response to the future consultation.

We hope these comments are useful and should you wish to discuss any of the points raised further please contact Brian Sequeira on 020 8734 9246 or Danielle Lane on 01753 758156.

Yours sincerely

Brian Sequeira

Senior Account Manager
	A [image: image2.png]centrica



 business

Centrica plc - The group includes British Gas Trading, British Gas Services and Accord Energy

Registered in England No.3033654. Registered Office: Millstream, Maidenhead Road, Windsor, Berkshire SL4 5GD



[image: image2.png]