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Dear Mr Woodside

London Electricity Group plc’s proposed acquisition of CSW Investments (the holding company of SEEBOARD Group plc)

Thank you for the opportunity to comment on this proposed transaction.

We agree with Ofgem’s view that this does not raise any significant concerns over competition in either the gas or electricity retail markets.  Further, we do not believe that it raises issues in electricity generation. Any concerns that may arise for either the connections or metering markets are best addressed through the ongoing reviews of their opening.

On the distribution side, we believe that there are significant synergy benefits and believe that supply businesses should be able to pass these on to their customers as soon as possible.  We think that this would be helped by a clear statement from Ofgem as to the minimum cost reduction expected to be achieved by the next price review, as with previous transactions of this type.  This also provides an excellent opportunity to provide further benefits to customers through standardised tariffs and reduced transaction costs.

We are in the process of responding to the European Commission consultation on this issue and will copy our response to Ofgem.

I hope that these comments prove useful in furthering this debate.

Yours sincerely

Haley Hutson

Competition and Regulation Manager
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